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WAS ORWELL 30  

YEARS OFF??  

 



Fla. gov. bans the terms climate 
change, global warming, USA 

TODAY 

Republican politicians overwhelmingly oppose any action to limit emissions 
of greenhouse gases, and that the great majority reject the scientific 
consensus on climate change. Last year PolitiFact could find only eight 
Republicans in Congress, out of 278 in the caucus, who had made on-the-
record comments accepting the reality of man-made global warming. All  of 
the contenders for the Republican presidential nomination are solidly in 
the anti-science camp. And climate-ŘŜƴƛŀƭ ƻǊǘƘƻŘƻȄȅ ŘƻŜǎƴΩǘ Ƨǳǎǘ ǎŀȅ ǘƘŀǘ 
the scientific consensus is wrong. Senior Republican members of Congress 
routinely indulge in wild conspiracy theories, alleging that all the evidence 
for climate change is the product of a giant hoax perpetrated by thousands 
of scientists around the world. And they do all they can to harass and 
intimidate individual scientists.  - Paul Krugman THE NEW YORK TIMES, Dec. 4, 2015 

http://www.politifact.com/truth-o-meter/statements/2014/may/18/jerry-brown/jerry-brown-says-virtually-no-republican-believes-/
http://www.politifact.com/truth-o-meter/statements/2014/may/18/jerry-brown/jerry-brown-says-virtually-no-republican-believes-/
http://wndbooks.wnd.com/the-greatest-hoax/
http://www.vox.com/2015/10/26/9616370/science-committee-worse-benghazi-committee
http://www.vox.com/2015/10/26/9616370/science-committee-worse-benghazi-committee


I.  LIVING IN A þBANANA REPUBLICÿ 
THE BASIC FACTS of INCOME INEQUALITY 



Below are the 25 metropolitan areas, ranked in 
order of the salary needed in those areas to 
afford a median-priced home (in January, 2014): 
1.     Cleveland: $19,435.17 
2.     Cincinnati: $22,226.95 
3.     St. Louis: $22,397.54 
4.     Atlanta: $24,390.94 
5.     Tampa: $24,650.88 
6.     Orlando: $28,298.47 
7.     San Antonio: $29,305.47 
8.     Dallas: $29,751.24 
9.     Houston: $31,298.99 
10.   Chicago: $32,388.90 
11.   Phoenix: $32,811.94 
12.   Minneapolis: $33,800.09 
13.   Philadelphia: $36,836.47 
14.   Baltimore: $41,155.40 
15.   Sacramento: $42,832.20 
16.   Miami: $43,918.66 
17.   Portland, Ore.: $45,872.78 
18.   Denver: $48,122.72 
19.   Seattle: $59,129.86 
20.   Washington, D.C.: $62,809.63 
21.   Boston: $63,673.13 
22.   New York City: $66,167.27 
23.   Los Angeles: $72,126.90 
24.   San Diego: $81,570.40 
25.   San Francisco: $115,510.06 









Emmanuel Saez, UC Berkeley, August, 2009   

GROUPS 1, 2, AND 3 (the top 10% of all income producers) ADD TO A TOTAL OF 

50% 0F TOTAL NATIONAL FAMILY INCOME

Bear in mind that the drive to cut taxes largely benefited a small minority of Americans: 39 percent of the 
benefits of making the Bush tax cuts permanent would go to the richest 1 percent of the population. 

And bear in mind, also, that taxes have lagged behind spending partly thanks to a deliberate political strategy, 
ǘƘŀǘ ƻŦ άǎǘŀǊǾŜ ǘƘŜ ōŜŀǎǘέΥ ŎƻƴǎŜǊǾŀǘƛǾŜǎ ƘŀǾŜ ŘŜƭƛōŜǊŀǘŜƭȅ ŘŜǇǊƛǾŜŘ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘ ƻŦ ǊŜǾŜƴǳŜ ƛƴ ŀƴ ŀǘǘŜƳǇǘ ǘƻ 
force the spending cuts they now insist are necessary. Paul Krugman, NYT, May 13, 2010





       The top .01% (14,000 of us)  earn an 
average of $23.8M/YR. The top 1% 

(1.4M) includes people earning over 
$352,000 in annual income. 



The Stock/Equity Wealth of the 
Richest 12,000 Households Has 
Surpassed Housing Wealth of 

108,000,000 Households 









*** In 2014 top 7 Wall Street hedge 
fund managers earned more than 
the total annual salary of all the 
kindergarten teachers in the USA 

Hedge funds manage to collect hefty fees: 
*άǘǿƻ ŀƴŘ ǘǿŜƴǘȅέ ŦŜŜ ǎǘǊǳŎǘǳǊŜΥ investors 
must pay a management fee of 2%, and 
then a performance fee of 20% on any 
returns above a set target.  
*carried interest loophole: By act of 
Congress hedge fund managers pay taxes 
at a 20% capital gains rate on their profit, 
rather than the normal 39.6% rate. This 
incredibly generous loophole will cost 
taxpayers $180 billion in lost revenue over 
the next ten years.  



tŀƴŀƳŀ tŀǇŜǊǎ /ƻǳƭŘ [ŜŀŘ ǘƻ /ŀǇƛǘŀƭƛǎƳΩǎ DǊŜŀǘ /Ǌƛǎƛǎ TIME, April 4, 2016  
 
 
 
 
 
 

The Panama Papers, an analysis of 11.5 million  leaked documents from 
global law firm Mossack Fonseca revealed by the International Consortium of 
Investigative Journalists (ICIJ) shows that the shadow financial system was 
growing. Mossack Fonseca was working with big name financial groups to 
help global financiers hide cash in offshore havens around the world. The 
tŀƴŀƳŀ tŀǇŜǊǎ ƛƭƭǳƳƛƴŀǘŜ ŀ ƪŜȅ ŀǎǇŜŎǘ ƻŦ ǿƘȅ ǘƘŜ ǎȅǎǘŜƳ ƛǎƴΩǘ ǿƻǊƪƛƴƎς
because globalization has allowed the capital and assets of the 1 % (be they 
individuals or corporations) to travel freely, while those of the 99 % cannot. 
Globalization is set up to enable that mobility mainly for the rich (or for large 
corporations). The result is global tax evasion, the offshoring of labor, and an 
elite that flies 35,000 feet over the problems of nation states and the tax 
payers within them. Global Financial Integrity found developing economies 
lost $7.8 trillion in cash because of maneuvers like those allegedly done by 
Mossack Fonseca, between 2004 and 2013. 

http://time.com/3560726/a-shadow-falls-on-china/
http://content.time.com/time/magazine/article/0,9171,2144112,00.html


After 15 Years, Argentina Agrees To Pay Back U.S. Creditors: 
Singer Makes 369% of Principal on Argentine Bonds in Debt Offer 
!ǊƎŜƴǘƛƴŀΩǎ ŘŜōǘ ŎǊƛǎƛǎ ƛǎ Ŧƛƴŀƭƭȅ ƻǾŜǊΦ ¢ƘŜ !ǊƎŜƴǘƛƴŜ {ŜƴŀǘŜ ǾƻǘŜŘ 54-16 to issue 
$12.5 billion in bonds. Part of the money raised will be used to pay back $4.65 
billion to U.S. hedge funds, most notably tŀǳƭ {ƛƴƎŜǊΩǎ NML Capital, an offshore 
subsidiary of Elliott Management. !ǊƎŜƴǘƛƴŀΩǎ  нллр ǊŜǎǘǊǳŎǘǳǊƛƴƎ ƛƳǇƻǎŜŘ 
ƭƻǎǎŜǎ ƻŦ ŀōƻǳǘ тл ǇŜǊŎŜƴǘ ƻƴ ƛƴǾŜǎǘƻǊǎΩ ŎƭŀƛƳǎΣ ŀƴŘ !ǊƎŜƴǘƛƴŀ ƳŀŘŜ ŀ ǎƛƳƛƭŀǊ 
offer in 2010. While about 92 percent of creditors tendered their debt in those 
two restructurings, Singer and other holdouts pursued better terms in the U.S. 
courts which backed him. 
According to a Bloomberg estimate, Elliott Management will get back $2.28 
ōƛƭƭƛƻƴΣ ƻǊ ŀōƻǳǘ осф ǇŜǊŎŜƴǘ ƻŦ ǘƘŜ ŦƛǊƳΩǎ Ϸсмт Ƴƛƭƭƛƻƴ investment in 
distressed bonds; Singer paid just $117 million for them 15 years ago.  

http://www.bloomberg.com/news/articles/2016-02-29/argentina-reaches-4-65-billion-deal-with-main-holdouts
https://www.washingtonpost.com/news/business/wp/2016/03/29/how-one-hedge-fund-made-2-billion-from-argentinas-economic-collapse/


The new Gilded Age: Close to half of all super-PAC money comes from 50 donors, THE 

WASHINGTON POST, April 15, 2016  

Close to half the money τ 41 percent τ raised by super PACs for the 2016 elections to 
the end of February came from just 50 mega-donors and their relatives, according to the 
Washington Post. Thirty-six of those are Republican supporters trying to shape the GOP 
nomination contest τ accounting for more than 70 percent of the money from the top 
50. In all, donors this cycle have given more than $607 million to 2,300 super PACs, 
which can accept unlimited contributions from individuals and corporations.  
 
The Top 10 
Rank Name    Total Donations Supporting 
1 Tom Steyer  (D)   $17 million climate change 
2            The Wilks family (R)  $15.3 million Ted Cruz 
3            Maurice "Hank" Greenberg  (R) $15 million* Bush & Rubio 
4 Robert Mercer (R)  $14.6 million Ted Cruz 
5 Toby Neugebauer (R)  $10.1 million Ted Cruz 
6 Paul Singer (R)  $9.9 million Marco Rubio 
7 Ronald Cameron (R)  $8.6 million* Huckabee & Rubio 
8 Kenneth C. Griffin (R)  $8.3 million Koch/Rubio 
9 George Soros (D)  $8 million Hillary Clinton 
10 Elizabeth and Richard Uihlein (R) $7.5 million Walker &  Rubio 





Rising Wealth Inequality: Should We Care? The Lottery Mentality 
Americans actually live in Russia, although they think they live in 

Sweden. And they would like to live on a kibbutz.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Culturally Americans have not raised income inequality as an issue 
in the past because !ƳŜǊƛŎŀƴǎ ŘƻƴΩǘ ōŜƎǊǳŘƎŜ ǘƘŜ ǊƛŎƘ ǎƻ ƳǳŎƘ ŀǎ 
they want to join them. The Norton and Ariely (2011) study 
suggests otherwise. Given a choice, Americans would prefer to live 
in a society more equal than even highly egalitarian Sweden.  
  
 



II. THE MIDDLE CLASS  

(and JUST ABOUT EVERYONE ELSE):  

TRAPPED,FRUSTRATED and ANGRY  

 



Among the more than 1,000 people surveyed, more than 60 
percent reported feeling at least some anxiousness about 

their financial situations, while 30 percent said concern over 
their financial situation is causing them to lose sleep. A 

majority, or 64%, of Americans don't have enough cash on 
hand to handle a $1,000 emergency expense. 



Written by a law school 
professor  and her 

daughter in 2003 and 
outlining and predicting 
the current and future 

exploitation of the middle 
class 



 



THE GREAT RECESSION  







The graph above shows April 2012 per 
capita disposable income 0f $37,711 
(current dollars) indexed to the buying 
power of the dollar. Joe's world is 
operating at the same levels as five years 
ago. This is Joe's real income growth - 
and it shows Joe's real income is 
shrinking. 

Taking the data in the graph to the left, 
and comparing growth year-over-year with 
GDP - Joe's disposable income has been 
shrinking since mid 2011 - just as the 
establishment was telling Joe the economy 
is growing. 





From January 2007 to December 2011 there were more  

than four million completed foreclosures (over $6  

trillion in lost value) and more than 8.2 million  

foreclosure starts é. As of May 2012, approximately  

1.4 million homes, or 3.4 percent of all homes with a  

mortgage, were in the national foreclosure inventory.   









Rising health care spendingτboth on 
premiums and out-of-pocket costsτtotally 
erased wage gains for a typical family from 
1999 to 2009.  
D. Blumenthal and D. Squires, "Do Health Care Costs Fuel 
Economic Inequality in the United States?" The 
Commonwealth Fund Blog, Sept. 9, 2014.  

http://www.americanprogress.org/cartoons/2009/01/010809.html
http://content.healthaffairs.org/content/30/9/1630.abstract
http://content.healthaffairs.org/content/30/9/1630.abstract




ул ȅŜŀǊǎ ŀƎƻ {ƻŎƛŀƭ {ŜŎǳǊƛǘȅ ǎȅǎǘŜƳΩǎ 
benefits were intended as an 
unbreakable commitment based on a 
lifetime of work. Social Security 
benefits could not be taken away by 
banks or other creditors. That 
changed in 1996 when Newt 
DƛƴƎǊƛŎƘΩǎ /ƻƴƎǊŜǎǎ ŀŘŘŜŘ ŀ ƭƻƻǇƘƻƭŜ 
allowing outstanding student loans to 
ƻǾŜǊǊƛŘŜ {ƻŎƛŀƭ {ŜŎǳǊƛǘȅΩǎ ƎǳŀǊŀƴǘŜŜΦ  
This April the U.S. Department of 
Education took actions that could 
result in the discharge of over $7 
billion worth of student loan debt, 
helping 387,000 Social Security 
recipients with disabilities. 





Marquette Nat. Bank of Minneapolis v. First of Omaha Service Corp. (439 U.S. 
299 (1978)), is a unanimous U.S. Supreme Court decision holding that state 
anti-usury laws regulating interest rates cannot be enforced against nationally 
chartered banks based in other states. 





Edward E. Gordon www.imperialcorp.com 

U.S. Techno-Peasant Numbers 

Å25.4M ς Age 18-64 have not completed high school 
(or equivalent) 

Å8.1M ς Have dropped out before 9th grade 

Å28.8M ς With a high school diploma or less are not 
earning living wages 

Å8.3M ς Age 18-64 with high school diplomas or less 
have difficulty speaking English or speak no English at 
all 

Å1.5M ς Included in this group are in state & federal 
prisons 

 




